Performance — Quarter Ended 31 March 2018

During the quarter ended 31 March 2018, the Katana Australian Equities Fund (KAEF) delivered a return of mins 0.44%% compared with

% its benchmark, the ASX S&P All Ordinaries Accumulatio n Index, which returned minus 3.69%. Whilst it is never pleasing to generate a

e negative return, the fund outperformed its benchmark by over 3.25% in the quarter. More importantly, the Fund has now out-

a performed the Accumulation Index by 10.64% net of fees over the past 12 months. And has out-performed the accumulation index net of

3 all fees and expenses over every timeframe since inception more than 12 years ago.
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’ KAEF -0.89% -0.44% 11.56% 14.29% 6.70% 10.08% 9.03%
ASX All Ords Accumulation Index -3.55% -3.69% 4.20% 3.65% 4.43% 7.86% 6.26%
Outperformance 2.65% 3.25% 7.36% 10.64% 2.27% 2.22% 2.77%

The Katana Australian Equity Fund (KAEF) is a long-only, actively managed

investment fund that invests in a range of Australian listed companies. . .
N.B Past performance is not an indicator of future performance.

Katana focuses on generating returns through unique insights into
investment ideas while striving to act in unison with the market.

Flexibility within the boundaries of our risk framework and rigorous Portfolio Review
investment process allows us to maximise investor returns without
constraint on size, sector or thematic. Top 10 Investments: Volatility returned with a vengeance during the quarter, especially in early February where
Ourfund has an overarching preoccupation with protecting your Piorjeer Credit LFd 4.8% the index experienced st.Jcc.essive 100+ point falls and a fall of 3.2.3'% on one day alone.
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periods until the right opportunities arise. e 5o tilities were also heavily sold, down  -8.33%, Energy -7.72% and Financials declined by -
BHP Billiton Ltd 2.8% G
Phone 08 9220 9888 :';Zsi;p::iznr:::Ltcgrporamn ;zi The Fund was able to substantially out-perform the broader market during the quarter by
Email info@katanaasset.com Ingenia Communities Group 2.2% being underweight or (in the case of Telecoms) nil-weight these sectors. Further out-
Post PO Box 75364 :Jqfcl\'ig Elltt;r Global ICt\'dE‘Sfm ents Ltd ;gi performance was attrib‘u'Fa-bIe to solid stgck selet?tion, which was also enhanced by a
St Georges Terrace TI]I E-In\rﬁhllenls 28.% number of agile trades initiated and realized during the quarter.
HERTH A oe a1 2:2?;’:1';9'53 iL::;II‘:ts ;::;: The fund’s largest contributors in the quarter were Pioneer Credit, Synlait Milk, Navigator
Total 100.0% Global Investments and twin gold holdings in Ramelius and Regis Resources. The main
Pl ld ] detractors were Challenger Ltd, Janus Henderson and Fairfax Ltd.
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Clearly, political and regulatory intervention have become the major drivers of global and domestic markets alike. In the US, the Trump
Administration’s brash style of negotiating has created a degree of confusion and uncertainty. In Australia, the 3 regulatory reviews —
headlined by the Bank Royal commission —have impacted key sectors. Looking forward over the coming quarter, it is likely that these
will be the key drivers once more.

www.katanaasset.com

KATANA ASSET MANAGEMENT LTD  ACN 106 327 495  AFSL 288412

Level 16, 140 St Georges Terrace, Perth WA 6000 : - o . ! . .
9 Fundamentally, we continue to see positive economic tailwinds from the major economies, and this should be reflected in the US

Copyright © 2018 Katana Asset Please be aware that investing in quarterly earnings which kick-off in early April. The question will be to what extent the market will be free to focus on the underlying

Management Ltd. Al rights reserved. (any asset) involves the risk of capital fundamentals versus threat of a trade war or other geo-political interference.
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brochure s intended for general use performance. The Portfolio Managers have spent an increasing amount of time and energy in the Electric Vehicle (EV) space, which we first highlighted
only. The information provided does not ) . o . I
constitute financial advice, Under no All investment returns quoted are nearly 18 months ago. Whilst there are limited opportunities in the context of the Australian landscape, our due diligence on a number

circumstances should investments be pre-tax and pre-fees and calculated of companies is well advanced and we are likely to see one or more of these added to the portfolio in the coming quarter.
based on the information herein. on an annualised basis.




Since Jan 2006, the Katana fund has returned
188.3% vs 24.6% for the All Ordinaries Index
and 110.4% for the Accumulation Index.
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1 Inception date Katana Capital January 2006. Returns quoted net of fees pre-tax. From 1st July 2011 performance data
Katana Australian Equity Fund Vehicle.

2 Past performance is not necessarily indicative of future performance.
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