Performance – Quarter Ended 30 June 2017
During the quarter ended 30 June 2017, the Katana Australian Equities Fund (KAEF) delivered a negative return of -1.86%, which
compared to its benchmark, the ASX S&P All Ordinaries Accumulation Index return of -1.54%. The fund has outperformed its benchmark
over the longer term and the Manager is working hard to maximize future returns.
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N.B Past performance is not an indicator of future performance.

The top five holdings in the portfolio at 30 June 2017 were Pioneer Credit, QBE Insurance, Santos, Janus Henderson and BT Investments.
The fund’s largest contributors for the quarter were BT Investments, Pacific Current Group and Regis Resources. KAEF’s stock holdings in
Fund Managers generally performed well with positive contributions from Janus Henderson, Challenger and HFA Holdings. The largest
detractors were Santos and a couple of small cap stocks, Talisman Mining and K2 Asset Management.
The ASX S&P All Ords Accumulation Index increased in April before tracking down in May and then range-trading in June. Index sectors
that outperformed over the quarter were Industrials, Healthcare and IT. Underperformers were Financials, particularly the Banks;
Consumer Staples and Telecommunications.

Investing Environment
Overall, the global economy continues to strengthen and core inflation, rather than deflation is becoming more prevalent. Key macro
events during the quarter included the US Federal Reserve Bank raising interest rates for the third time in the current cycle; the
European Central Bank becoming more hawkish; and the Bank of Canada implementing an initial rate hike. Although record stock market
highs continue to be made in the US, there is some concern that valuations have become stretched and it is now well over a year since
the market had a correction of 5% or more. There is also increasing doubt that the Republicans will be able to pass important legislation
in 2017 such as amending or repealing Obamacare to provide funding for future tax cuts and infrastructure spending.
The Australian economy remains quite challenging despite robust employment growth and higher eastern states’ house prices. Specific
growth areas include health, education and financial services; and increased infrastructure spending.
The Fund continues to hold a high level of cash, which the Manager has been gradually deploying and is looking to invest additional funds
over the coming months.
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